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NOTICE  OF  CONFIDENTIALITY  fflGMTS:  A  NATURAL  PERSON  MAY  RFMOVF  or 
S™KE  ANY  OR  ALLOF  TOE  FOLLOWlN<^NFO^^re^n!BnLiD 

SUS&£5£325£ Y0UR  •oa"t  SECUR1Tr  NUMBER  °" Youg 

XIO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

76102,  Lessee,  Wl^SSETK  '  179  and  XT°  Enef9y  lnc-  whose  address  is:  810  Hou«to"  St,  Fort  Worth,  Texas 


SEE  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

ope^%^  sha..  not  conduct  any 

or  part  thereof,  with  other  lands  to  oomprit? an  oil  and/or  ga*  de^oprn^n't  9       P°o1  or  un,tlze  8aid  ,and8' 

descn^'aftt  P^S  ".-fte* t0  *  ***** the  land  *™ 

as  to  which  Lessor  has  a  preference  fight ofacqu SSon  Le&ESS  ffSfS S^^V^ES2^2fer"f ^™ or  ^^corted  instrument  or  (b) 
complete  or  accurate  descnption  of  saffian?  For  toe  ^  instrument  requested  by  Lessee  for  a  more 

be  deemed  to  contain  0.49f  acres,  whetter  actual?  ^^^^^^^^^£^^^4  *  other  Ray™*  hereunder,  said  land  shall 
th.  true  ac«age  mereoTOssor  ac«pa« 

*eoLUh|4ffi 

no  cessation  for  more  than  ninety  (&)  consecutive  days       men3aner  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  with 


ti«^^^ 

operations  on  said  land,  then  at  wHoieWe^^  d3&^*^ are  no 

royalty,  a  sum  equa  to  one  dollar  ($1  00)  for  each  acre  of  SSSmmM  K£SS  i  f £  ■  pay_  ender-  by  check  or  draft  of  Lessee,  as 
end  of  each  anniversary  of  the  expiration of  saSnine^  dav DenffiESr^rtS^'iS^h^T1  ma*e ',ke  Payments  ortenders  at  or  before  the 
of  the  provisions  of  this ^paragraph  Each  such <  pSwSemor  lender shaUhS  i!?82S£  SE'6?6 '!  ft9"?  c0"!™^  in  force  solely  by  reason 
receive  the  royalties  which  would  be  raid  XKtease^f  h£ welfs ^^SSl^ZS^liSi!^  Sme  °!£!Fent would  entt|ed  to 
or  its  successors,  which  shall  corffiu?as%ed«£SoriSs  reoS^  such  bank  as  directed  by  Lessor, 

pays  or  tenders  shut-in  royalty,  two  or  more  paK^  shut_in  l0*aty *****  time  tnat  Less(* 

payment  herein  provided,  pay  or  tender  such  shut-in  %%&  IrT  he  ma^nlr  aK  ¥EZ  iSS6?  mafc In  ieu  of  anV  other  of 

accordance  with  their  respective  ownerships  thereof  SlS^^JSS?  Am™^f?.^Leithei J0intly  £  sucn  ?a$ies  or  separated  to  each  in 
deposited  in  the  mail  or  dStoS^elS^  T™  ^        or  dr*rt  of  Lessee 

any  one  or  more  horizons,  so  as  ficorfi^^  un**  may  be  enlarged  as  to 

1  gas,  other  than  casinghead  gas  (2) Kqu  dhvdiS^  tolerance,  if  hmited  to  one  or  more  of  the  following: 

pooledor  uSzed.  Any  opl rlfons  wnduS^  unit  which  are  not  effectively 


BEESSSlHSfi*89*  ^lil a      °r^  established  sha" remain  in  force  s°  lon9  as  any  lease  subject  thereto  shall  remain  in  force.  If 

^s'^senow  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 

ZJ* S  urtf^fL™^  *  sucn  W^trais  ««!?"      lea!?  ***  Lessee  s|k"  nevertheless  have  *e  rSS  to 

raSiS5rffl^rS«"J? iE^&fS  4iKWrth  cons-Muentallocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
part  of  Sea^pr4nTsS  royaltV  ownership  diffenng,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  asfo  any  other 

£  ii^!!!m.^Htir^time  and  ^  time- t0  tim.e  execiJte  a™i  driver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  aU  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 

a«H/£  H^o^h^i!!^^36  the  W1  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
V^JS^I^^SS^Si  ST??'?'  rewor5in9-  recompleting,  deepening,  sidetracking,  plugging  bacK  or  repairing  of  a  «2l  in  Search 
whether ?r  no^SngquanK       <*  <*9as'  sJphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gasTsulpriur  or  other  mineral, 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  qas  produced  from  said  land  in  all 
SrS^t^^^^h^^f  *f e  n9ht  l^o^fJS  TO"?  a"  ™Hnay  and  fixtures  placed  on  sJSSSSinSSi^tSS^SS 
c^ii  S?^^^^  We"  I^k  ^  dnl,ed  *nearT than  200  feet  t0  the,house  or  barn  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  sard  land. 

™  JUS3  ^K.f?Ill^Se^tS^rty  ^S?."13* 156  assigned  frpm  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
%«2l£h2$g^  affi^nad®ratl0,ns  $ *n«  tease  shairextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns 
f  h£i1SSeJ^Sd^ns«No  cna!Pe-  °f  $$2PP  !U  ^  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected 
SSlESRJ  ^EJSEP01?  w  dimin^? the  OP™?  <*  Lessee!indu,din9'Jbut  notlimited  to.  the  location  and  drilling  of  wells  and  the  measuremen 
of  production  NohMtfistanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assiqns  no 
change  or  division  in  the  ownership  of  sad  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected  shafi 
SLSTJT?.  UP00  thSJl?n  reconJ  ?f  lease  until  (60> days  after  «w  nas  been  furnished  to  such  record  ovw^his  orfts prihdpal 
^iJSS'IL6^     ^f°r  w  t6"*'  successors  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  JSy 

Sffi^SlS?  instri!ments  rove  been  properly  filed  for  record  and  which  evBince  such  change  or  division,  and  of  such  court 
^^f^"^1"9^^^'  ,?r  oth^  documents  as  shall  be  necessary  in  the  opinion  of  such  rerorcTowner  to  establish  the  validly  of 
SSh  SSHEPJASE1-  'f  any  "ftEP8  in; ^f^'P  5£«»  ^ 'reason  of  trie  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  ender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

i  M  JLln^fffriif^r  ^SSl!^  Le^e  083  ^  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shall  notify 
iff^SSS^^&Jtt  sP^fica,|y ,n  what  respects  Lessee  has  breached  this  contract.  Lessee  shallthen  have  sixty  (60)  days  after  receipt 
iSil^«SS^£^  m!!Lor  ??Tmence  to  ^  al1  °/  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  roticTsrSl  be 
SSSSSlS  ^^v^?,^anyiactlon  byKH^or*2n  ^  ease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
I E^SkSLSLSSJii h  riSlifS86*  the  560/109  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 

™?^JS^™  £  tte.h!^flaILa^lss,on  or  p^m.£l0!^at  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  tease  is 
£?™JS  £  f^i^6' rt  sha"  nevertheless  remain  in  force  and  effect  as  to  1  sufficient  acreage  around  each  will  as  to  which  there  are  operations 
£  KSHS^SJS9.0'  maximurn  a»pwable  unrt  under  applicable  governmental  regulations,  (But  in  no  event  less  that  forty  acres),  such  acreage 
™if££ffflj%}£ffi  aiH  rariy  asilra<?t,cab,e  Cj*JPrm  <ta centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  nies 
^SSfS^X^SUSi  SEShTS^'"  a  PS^1SA  °J?  W  *b?!e  ^  operations.  Lessee  shall  also  have  such  easement  on  said  land 
oTroweni^  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 

intend  iSSJS^i^S^^  a9rees  tolefend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
L'^t^f^nd5  si?a, 1  J*  ch.Sr9^lerlman,y ^  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  bS  Lessor 
^h^^hS^&L^^1^^1 3  any  tme  10  Worreauce  same  for  Lessor,  either  before  or  after  matuXand  be  aSragatedtolS 
oS£,°IiS.^d^  ttl^rpcl5nd  1g^?dluct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lesso? 


11.  If,  wNle  this  lease  is  in  force  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  beinq  continued  in  force  bv  reason  of  the  shut-in 
Jl'ih^^LS?^  hH^^  ^ is  ?2l  cor^ctir)gWaytions  on  said'  land  by  feSS^^SS^SS^SSS^mSl 
l^^fhi^JS^^f1^  i^'ned  f>  be  invalid)  or  2  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
^^,SsS0,S10'2LLes?ef'  ^primary  term  hereof  shal  be  extended  until  the  first  anniversary  date  lmc£  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  Scccurred 

.    .  J2.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellborefs)  on  said 
S^me^TlsSfng^ 'a  ^I/fSJH  Ptoses  of  this  lease  the  re-entry  anB  use  by  Lessee  of  any  Sdsting  wefl  and/or  wS!5?e  ihlll^ 

ni„in^-ot£t^tl1£andin9  A*6*.00"*^^  chained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

2  SiwiJ'iti0!^ a  "T1  wS'-ch  ta!  beeP  ^r5led  I nd  lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  payinq 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  h>  w«"i>y  H<"y'"y 

™ctriIf;nAAa/^u) lof *  il^'^f"1  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
SSm^SSL88  ma^e  SfAfort$£  lhis  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  wellsUes  in  the  vicinity  may  be  limrted 
and  Lessee  may  encounter  difficulty  secunng  surface  location  s)  for  drilling,  reworking  or  other  operations   Therefore  since  dri  no 

2^a%SS2Be7llMrfare  r1^  res5dfd  °i  not fnow&  ??  said  land  or  othefleases  ffi  vie  ni^  it  is  ajeed'  that^ny  suli 
SESS£TfK£?ndu£led  at  f  surface  'ocation  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  thislease 
«iHaISCIl?p^atlonSi5e^ssoc,aied ^a  directional  well  for  the  purpose  of  drilling,  reworking,  producing ToTother  opeVafons 
^&^l^C^SAX^6£S!TS!t  SU$V0T  Ptoses  of  this  lease  be  deemed  operations  conducted  on  said  land  ^Nothing 
exoepl Pas  Spressly Ttatecl      Intended  to  modlfy  an^  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  TOMMY  O.  KING 
STATE  OF       Texas  } 


BY: 


}  ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF  Tarrant_  } 

This  instrument  was  acknowledged  before  me  on  the  /  7    day  of    {Dcid^  C  .  2008  by  Tommy  O.  King,  d  e  fVr* A, 


BRUCE  A-  SNYDER 
**■*  *         Noiary  Public,  State  of  Texas 
My  Commission  Expires 
September  25. 2011 


Signature . 
Printed 


„  ^       Notary  Pufiljc 


ADDENDUM 


ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL,  GAS  AND  MINERAL  LEASE  DATED  \1   Offo  ln~o  C  2008 

?c TS^JZZf*  °- MNG  **  LESS0R' AND  **°  ENERGY INC'  AS  LESSEE-  COVERING  0.491  ACRES  OF  LAND,  MORE  OR 
LESS,  OUT  OF  THE  BBB  &  C  RR  CO.  SURVEY,  A-221,  IN  TARRANT  COUNTY,  TEXAS. 

STw'Sch  ™5^Sga^SS«S"pl£reLY  ANY  PR0V,S,0NS  T0  THE  C0NTRARV  C0N™NED  IN  THE 


15.  Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The  term  "oil  and 
gas  means  oil,  gas,  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced  through  a  well 
bore, 

16.  Gas  Royalty.  Lessor's  royalty  shall  be  calculated  free  and  clear  of  costs  and  expenses  for  exploration  drilling 
development  and  production,  including,  but  not  limited  to,  dehydration,  storage,  compression,  separation  by 
mechanical  means  and  product  stabilization,  incurred  prior  to  the  oil,  gas  and  other  mineral  production  leaving  the 
leased  premises  or  prior  to  delivery  into  a  pipeline  or  gathering  system,  whichever  occurs  first'  provided  however  (a) 
Lessee  shall  have  free  use  of  produced  oil  and  gas  for  operations  conducted  on  the  leased  premises  or  lands  pooled 
therewith,  and  the  royalties  on  oil  and  gas  herein  provided  shall  be  computed  after  deducting  any  so  used  and  (b) 
Lessor's  royalty  shall  bear  its  proportionate  share  of  all  ad  valorem  taxes  and  production,  severance  and  other  taxes 
and  the  actual,  reasonable  costs  (including  compression  and  related  fuel  charges)  paid  to  or  deducted  by  an  unaffiliated 
third  party  to  transport,  compress,  stabilize,  process  or  treat  the  oil,  gas  and  other  mineral  production  off  the  leased 
premises  in  order  to  make  the  oil,  gas  and  other  mineral  production  saleable,  increase  its  value  or  in  order  to  get  the  oil 
gas  and  other  mineral  production  to  a  market. 

17.  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  dnlled  but  not  traced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  then  Lessee  shall 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90  ~ 
day  penod  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90  -day  period  while  the  well  or  wells  are 
shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being 
maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such 
operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that 
after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of 
shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years. 

18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit 
explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  lease. 

19.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  pnmary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  nghts  lying  below  one  hundred  feet  (1001)  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

20.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors)  are 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (includinq 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease-  provided 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
nghts  of  the  holder  thereof. 


Executed  on  the  date  first  written  above. 


Lessor: 


> 


TOMMY  O.  KING  / 


